The IPO Decision: Why and How Companies
Whylﬂﬁurgrﬂgrﬁ:ifgl:uhlic GO Pu inC

By Jason Draho

Read Online ©

The PO Decision: Why and How Companies Go Public By Jason Draho

The IPO Decision is an exciting new book that clarifies how the initial public
offering (1PO) process actually works. It separates fact from fiction and imposes
alogical structure on the most up-to-date |PO-related research. All major topics
pertaining to the going-public process are included: PO timing, the financial,
strategic, and corporate governance benefits and costs of public ownership,
corporate restructuring, valuation, the role of the investment bank in the primary
and secondary markets, the optimality of 1PO mechanisms (book-building vs.
auctions), analyst coverage, and the long-run performance of |POs. |POs
garnered unprecedented positive attention in the 1990s for their spectacular
returns and central role in entrepreneurial activity. Subsequent revelations of
unscrupulous PO allocation and promotion practices cast aless favorable
shadow. The latest significant event in the IPO market is Google's
unconventional use of an auction for its offering. Public discussion and debate
about these developments has often taken place in an information vacuum,
leading to misunderstandings and fal se conclusions. Unparalleled in its scope,
The IPO Decision presents the findings from theoretical and empirical research
in arigorous yet accessible manner. In doing so, it develops the intellectual
foundation necessary for a constructive dialogue about reforming the 1PO
process. Scholars, students and industry professionals interested in the economics
of IPOs will find this volume a comprehensive and engaging addition to their

library.
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The IPO Decision is an exciting new book that clarifies how theinitial public offering (IPO) process actually
works. It separates fact from fiction and imposes alogical structure on the most up-to-date |PO-related
research. All major topics pertaining to the going-public process are included: 1PO timing, the financial,
strategic, and corporate governance benefits and costs of public ownership, corporate restructuring,
valuation, the role of the investment bank in the primary and secondary markets, the optimality of 1PO
mechanisms (book-building vs. auctions), analyst coverage, and the long-run performance of IPOs. IPOs
garnered unprecedented positive attention in the 1990s for their spectacular returns and central rolein
entrepreneurial activity. Subsequent revelations of unscrupulous IPO allocation and promotion practices cast
aless favorable shadow. The latest significant event in the IPO market is Google's unconventional use of an
auction for its offering. Public discussion and debate about these devel opments has often taken placein an
information vacuum, leading to misunderstandings and false conclusions. Unparalleled in its scope, The IPO
Decision presents the findings from theoretical and empirical research in arigorous yet accessible manner. In
doing so, it develops the intellectual foundation necessary for a constructive dial ogue about reforming the
IPO process. Scholars, students and industry professionals interested in the economics of 1POswill find this
volume a comprehensive and engaging addition to their library.
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Editorial Review

Review

'‘Because of its scope and detail, The PO Decision would be a useful addition to an academic library serving
afinance program or that has afinancial services library. Public librarians might consider this book if they
have alarge constituency of sizable private businesses of finance students.' -- Janet Hartman, Research
Librarian, William Blair & Co, Chicago, Business Information Alert 'This volume certainly belongsin
undergraduate libraries. Faculty who teach courses in the economics of finance can use the book as a
reference and as a guide for students working on papers on the economics of initial public offerings (1POs).
Draho summarizes the extant literature on all aspects of the subject. For example, a student interested in the
valuation process underlying initial public offerings receives awell-written overview of the approaches used,
including both discounted cash flows and real option analysis. Students are also guided to the relevant
literature on the subject... a useful resource for beginning research on this topic. Highly recommended.’ --
W.S. Curran, Choice 'Jason Draho's The IPO Decision is aclear, well organized, and especialy well
researched book on the PO environment, process, and stock price results.' -- Roger G. Ibbotson, Yae
University and Chairman, Ibbotson Associates, Inc., US 'Even more important in the post-1nternet bubble
world, The IPO Decision by Jason Draho provides acritical, in-depth and practical perspective on the crucial
terms and factors that influence the PO process. From the company that plans to go public (or its
professional advisor) to the buy side or sell side investment banker - the book provides a roadmap for all
professional's associated with the PO process.' -- Ross Barrett, President and Co-Founder, VC Experts, Inc.,
New York, US 'This book provides a comprehensive description and analysis of why and how firms float on
the Stock Market. It reviews and takes forward current research on arange of issues concerning the price of
shares at flotation and after.’ -- Jonathan Michie, Birkbeck College, University of London, UK

About the Author
Jason Draho, Morgan Stanley, New York, US

Users Review
From reader reviews:
Lucinda Smith:

The knowledge that you get from The |PO Decision: Why and How Companies Go Public will be the more
deep you excavating the information that hide inside the words the more you get interested in reading it. It
doesn't mean that this book is hard to recognise but The |PO Decision: Why and How Companies Go Public
giving you joy feeling of reading. The writer conveys their point in specific way that can be understood by
anyone who read the item because the author of this publication is well-known enough. This kind of book
also makes your own vocabulary increase well. It istherefore easy to understand then can go together with
you, both in printed or e-book style are available. We recommend you for having this particular The IPO
Decision: Why and How Companies Go Public instantly.

Tisha Betancourt:

The book The IPO Decision: Why and How Companies Go Public will bring someone to the new experience
of reading any book. The author style to clarify the ideais very unique. In the event you try to find new book



to study, this book very acceptable to you. The book The IPO Decision: Why and How Companies Go
Public is much recommended to you you just read. Y ou can aso get the e-book in the official web site, so
you can quicker to read the book.

Christopher Larsen:

The book with title The PO Decision: Why and How Companies Go Public contains alot of information
that you can find out it. Y ou can get alot of benefit after read this book. This kind of book exist new know-
how the information that exist in this publication represented the condition of the world right now. That is
important to yo7u to know how the improvement of the world. This particular book will bring you within
new era of the syndication. Y ou can read the e-book in your smart phone, so you can read the idea anywhere
you want.

Harry Fulford:

Do you like reading a e-book? Confuse to looking for your preferred book? Or your book was rare? Why so
many concern for the book? But almost any people feel that they enjoy regarding reading. Some people likes
examining, not only science book but in addition novel and The PO Decision: Why and How Companies Go
Public or perhaps others sources were given know-how for you. After you know how the truly amazing a
book, you fedl desire to read more and more. Science book was created for teacher or maybe students
especially. Those guides are helping them to add their knowledge. In various other case, beside science e-
book, any other book likes The IPO Decision: Why and How Companies Go Public to make your spare time
considerably more colorful. Many types of book like this.
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