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This comprehensive book presents a systematic and practically oriented approach
to mathematical modeling in finance, particularly in the foreign exchange
context. It describes all the relevant aspects of financial engineering, including
derivative pricing, in detail. The book is self-contained, with the necessary
mathematical, economic, and trading background carefully explained. In addition
to the lucid treatment of the standard material, it describes many original results.

The book can be used both as atext for students of financial engineering, and as
abasic reference for risk managers, traders, and academics.
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o Deviations from the Black-Scholes Paradigm |: Nonconstant
Volatility
o American Options
o Path-Dependent Options |: Barrier Options
o Path-Dependent Options I1: Lookback, Asian and other Options
o Deviations from the Black-Scholes Paradigm I1: Market Frictions
o Future Directions of Research and Conclusions
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Editorial Review

Review
"It isabook from which much can be learned, even by specidistsin the derivatives field." -- Mathematical
Reviews, 2003

"The author should be congratulated for his thorough approach to thisarea..." -- Risk, April 2002

...auseful textbook for students of financial engineering and valuable reference book of the research work in
financial engineering. -- Mathematics Abstracts

...there is much to gain from reading this book, whether oneisinterested in FX markets or financial
engineering. -- GARP Risk Review, Jul/Aug 2002

It's a book that one would happily recommend to any capable student, confident that it is clear,
comprehensible and accurate. -- Professor Brian Sutchliffe, Universite Libre de Vryxekkes

The author should be congratulated for his thorough approach to this area and the comprehensive list of
reference. -- Risk, April 2002 Vol 15/ No. 4

there is much to gain from reading this book, whether one is interested in FX markets or in financial
engineering -- GARP Risk Review, Jul/Aug 2002

From the Publisher
The book can be used both as atext for students of financial engineering, and as a basic reference for risk
managers, traders, and academics.

About the Author

Alexander Lipton, PhD, isaDirector in the Global Foreign Exchange Division at Deutsche Bank and an
Adjunct Professor of Mathematics at the University of Illinois. In addition to Mathematical Methods for
Foreign Exchange, heis the author of one other book, as well as numerous research papers and technical
reports on financial engineering and applied mathematics. In January 2000, Dr Lipton became the first
recipient of the prestigious Quant of the Y ear Award by the Magazine Risk.

Users Review
From reader reviews:
LavelleHildreth:

This Mathematical Methods for Foreign Exchange:A Financial Engineer's Approach are usually reliable for
you who want to certainly be a successful person, why. The key reason why of this Mathematical Methods
for Foreign Exchange:A Financia Engineer's Approach can be among the great books you must have will be
giving you more than just simple examining food but feed you with information that possibly will shock your
earlier knowledge. This book is definitely handy, you can bring it amost everywhere and whenever your
conditions at e-book and printed ones. Beside that this Mathematical Methods for Foreign Exchange:A
Financial Engineer's Approach forcing you to have an enormous of experience for example rich vocabulary,
giving you tryout of critical thinking that we understand it useful in your day action. So, let's have it and



enjoy reading.

Kevin Santiago:

Reading a guide can be one of alot of activity that everyone in the world adores. Do you like reading book
therefore. There are alot of reasons why people enjoyed. First reading a book will give you alot of new
information. When you read a publication you will get new information mainly because book is one of
several ways to share the information or perhaps their idea. Second, reading through a book will make an
individual more imaginative. When you reading through a book especialy fiction book the author will bring
someone to imagine the story how the figures do it anything. Third, you may share your knowledge to other
individuals. When you read this Mathematical Methods for Foreign Exchange:A Financial Engineer's
Approach, it is possible to tells your family, friends and soon about yours book. Y our knowledge can inspire
others, make them reading a book.

Robert Mundo:

Do you one of the book lovers? If yes, do you ever feeling doubt when you find yourself in the book store?
Try and pick one book that you just dont know the inside because don't evaluate book by itsinclude may
doesn't work hereis difficult job because you are frightened that the inside maybe not because fantastic asin
the outside search likes. Maybe you answer could be Mathematical Methods for Foreign Exchange:A
Financia Engineer's Approach why because the excellent cover that make you consider about the content
will not disappoint an individual. The inside or content is definitely fantastic as the outside or even cover.

Y our reading 6th sense will directly guide you to pick up this book.

Lynn Kelley:

Don't be worry if you are afraid that this book can filled the space in your house, you could have it in e-book
technique, more simple and reachable. This particular Mathematical Methods for Foreign Exchange:A
Financial Engineer's Approach can give you alot of good friends because by you taking alook at this one
book you have matter that they don't and make anyone more like an interesting person. That book can be one
of astep for you to get success. This book offer you information that possibly your friend doesn't understand,
by knowing more than additional make you to be great people. So , why hesitate? L et us have Mathematical
Methods for Foreign Exchange:A Financial Engineer's Approach.
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